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- letter of transmittal

The Honorable Mayor, City Council and Citizens of the City of Flagstaff, Arizona. I am
pleased to submit the Comprehensive Annual Financial Report (CAFR) for the City of
Flagstaff, Arizona (City) for the fiscal year ended June 30, 2013, as required by Article VI,
Section 5 of the City Charter. The report was prepared by the City’'s Finance Division in
accordance with U.S. generally accepted accounting principles (GAAP) and audited in
accordance with U.S. generally accepted auditing standards by a firm of licensed certified

public accountants.

* A7ase] 3§

Rahm Emanuel, Mayor

Lois A. Scott, Chief Financial Officer
Daniel Widawsky, City Comptroller

Dear Chicagoans:

Thank you for your interest in the Comprehensive Annual Financial Report (CAFR) of the
City of Chicago for the 2013 fiscal year. In 2013, the City of Chicago made significant
progress towards righting the City's financial ship. We have reduced our structural deficit by
making city government smaller, smarter, and simpler. For the third consecutive year, the
City enhanced its long term financial outlook by contributing millions of dollars to its
reserve fund. In addition, we have taken steps to address the city's long-term fiscal liabilities
such as pensions in a responsible way that protects taxpayers and meets our obligations to
employees and retirees. Last year, we also made strategic investments in neighborhoods
across the city to ensure Chicago remains an ideal place to live, work, and raise a family, and
also visit or do business.

It is important we recognize that while significant progress was made in 2013, we must
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continue our work to strengthen Chicago's future by reforming city government, making
investments in our neighborhoods, and providing our residents with the high quality services

they rely upon- all in a fiscally responsible way.

CITY OF FLAGSTAFF PROFILE

FACTORS AFFECTING THE CITY’'S FINANCIAL CONDITIONS
LONG-TERM FINANCIAL PLANNING

- strategic financial plan

- Financial Resource Planning

- Multi-Year Budget Planning

- Strategic Capital Improvement Project Planning

- Financial Policy Planning

MAIJOR INITIATIVES AND SERVICE EFFORTS AND ACCOMPLISHMENTS
- Public Safety

- Good Neighborhoods

- Community Sustainability

- Effective Governance

447
EEEEE

Management’'s Discussion and Analysis(MD&A)

As management of the City of Chicago, Illinois (City) we offer readers of the City’'s
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Comprehensive Annual Financial Report (CAFR) this narrative overview and analysis of the

financial activities of the City for the fiscal year ended December 31, 2013. We encourage

the readers to consider the information presented here in conjunction with information that
we have furnished in our letter of transmittal, contained within this report. Due to the
implementation of GASB Statement No. 65, ltems Previously Reported as Assets and
Liabilities, in fiscal year 2013, as described in Note 17 to the basic financial statements,

2012 numbers within the MD&A have been restated retroactively.
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Letter of transmittal

- GFOA Certificate of Achievement

* Credit Rating:

- List of Elected and Appointed Officials
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The Certified Government Financial Manager(CGFM) "The Mark of Excellence in

Federal, State and Local Government">)

3. SRR

5) CGFM is a professional certification recognizing the unique skills and special knowledge required of
today’s government financial managers. It covers governmental accounting, auditing, financial reporting,
internal controls and budgeting at the federal, state and local levels(www.agacgfm.org). FA}8}9], 24817 o]
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