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Japan Association of Governmental Accounting, JAGA, is very grateful to celebrate KAGA’s
Tenth Anniversary. We greatly appreciate our close relationship to enhance and promote the theory
and the practices of governmental accounting not only in Korea and Japan but also in the global
context.

In Japanese context, both the central and local governments have implemented the accrual
accounting whilst budgeting is regulated on cash-based. Accrual-based financial statements have
been disclosed to the public by the central and most of the local governments, however, in both
cases it is regrettable that the accrual-based information has not been utilized sufficiently for policy
making and performance evaluation.

In the central government, every ministry has its task force for promoting to make the budget
execution efficient, but its focus is limited on the waste reduction. In the local governments, most
of them have prepared accrual-based financial statements, but they are not utilized in budgeting
and performance evaluation sufficiently. It is true that governments have been confronted with so
many difficulties including the tradeoff between the financial constraints and the increasing
citizens’ demands for various public services. And researchers and practitioners believe that it is
necessary to measure the cost of service delivery and its performance in order to deliver public
services efficiently and effectively. The most important thing is that governments shall carry out
public accountability how they spent resources efficiently and effectively and they could
accomplish the outcomes. In these circumstances, the mission of JAGA is to contribute to
enhancing and promoting the accounting functions in governments.

The collaboration of research and educational activities between KAGA and JAGA will be sure

to bring the fruitful results and the significant impact in the innovation of governmental
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accounting.

We really celebrate KAGA’s tenth anniversary and sincerely respect KAGA’s accomplishments
and contributions to developing and promoting the governmental accounting in Korea. We would
like to say so many heartfelt Congratulations! And we will surely make great efforts to contribute
to bringing innovation in governmental accounting through KAGA and JAGA'’s close relationship

and collaboration that lead to create public value.

Mari Y. Kobayashi
President of Japan Association of Governmental Accounting (JAGA)

Professor, Dr. of Commerce, Waseda University
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